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Ogddwpog Zograpradng*

Xwpic pLCIkéC XANXYEG OTN CLUTTEPLPOPK MG WC TIPOC T XPHOT EVEPYELXG KXL
VEPOU KOL TNV TIXPARYWYN XTTORANTWY, TTOANOL TTEPLRXANOVTIKOL OTOXOL KOL
deapeboelg TG KuTrplxkng AnuokpoTiog (A.X. N LTTOXPEWON YLX MELwON TWV
EKTTOUTTUIIV XEPLwV TOL BepuoknTTiov ewg To 2030) dev UTTOPOLY VXX ETTLTELXOBOLV
UTTO GUVONKEC OLKOVOULKAG XVATITUENG. ME BXON XXUTHA TNV TIPRYMXTIKOTNTX XAANX
KXL TNV EMTTELPLX XTTO TTOANEC EVPWTIKIKEC XWPEC, TO TIKPOV KELLMEVO TTPOTELVEL
™ oLoTXon MG ETTpoTig ywx «TTpdoivn dopoloylkr] MeTappluBulon», HE
OKOTTO VX TIPOETOLUXOEL EVTOC 6 HMNVWV KOOTOAOYNMEVN KXL ONUOCLOVOMLKK
OUDETEPN TTPOTHON YLX:

> OTXOLXKR] ELOYWYR €vOog  ¢opou  &vBpokar (KXt TOoxvIE &AWV
TEPLRLXANOVTLKWV POPpUIV) KXXL

> ovTioTolxn Meiwon Tou ¢oporoykol Papoug OtV epyxoix (A.X. OTLC
XOPXALOTIKEC ELTPOPEC EPYODOTWV KL EPYXTOMEVWIV).

Mix TéTolx METOPPLOULON €LBLYPRUUITETHL TOOO ME TLC TIPOTEPKRLOTNTEC TNG
EupwTtaiiknC ETTITPOTIAC 000 KL ME TLC OUOTXOELC TWV OLEBVWIV OpYXVITUWY.
TXUTOXPOVX, MHTTOPEL VX OXTTOPEPEL TTOAXTIAX OPEAN YLX TNV KUTTPLOKN
OLKOVOULX, TNV XTTXOXOANGOT KXL TO TTEPLBXAAOV.

* - AVXTIANpwTAC KBnynTrg, TuRAMa EToTAMNG kot Texvoloyiog TTeptBa&AAovToc, TexvoloyLkd
TMovetTioTruo KOTrpou, kot AKxdnUaikog Z0MBouvAoc, KévTpo Oukovoulkwy Epevvauy,
MoavertioTro Kotrpou. E-mail: t.zachariadis@cut.ac.cy.

H epyxoio TTou 0dRynoe ot cLyypadr ®UTOD TOU SXOAOU EVTXOTETKL OTO TIAXLGLO TOU
€pyou Jean Monnet “3EP - European Energy and Environmental Policy at a Crossroads” Trou
XPNMOTOdOTELITXL XTTO TNV ELpwTTXiKkn ETTLTPOTI 0TO TTAXLGLO Tou TTpoyp&upaTOC Al Blou
M&Bnong (LLP) 2013-2016.
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1. Eloaywyn

H npdodatn owovoulkr) kpion avédelfe maboyEveleg TO00 Tou TPAME(IKOU OG0 KOl TOU SNUOCLOU TOPEN TNG KUTIPLOKNG
olKovouiag Kal TipokAAeoe TTIOAAEG GUTNTHOELG WG TIPOG TIG OTTOULTOUUEVEC AAAAYEG OTO «OLKOVOULKO LOVTEAO» TIOU TIPETEL
va. akoAouBricoupe oto péNoV'. Me adoppr Ko Tnv mpoodatn dvoSo Tne avepyiog, SLTumwOnKav oKEPELS yia
TPOTIOUG TOVWONG TNG OLKOVOIKNG OVATTTUENC, EWBIKA O TOWEIC TTOU Umopouv va aflomoljoouv to uPnAol emumédou
avBpwrtvo kedpdAato tng Kumpou.

Tautdxpova He TNV AVAYKN YLO OLKOVOUIKA avamtuén kat avénon tng amacyoAnong, n Kumpog avtyletwrtilel kot
ONUOVTIKEG TIPOKANOEL, OTOUG TOMEIC TNG EVEPYELAC Kal Tou TepBaAAovioc. EbikOtepa, Tapouctalel YopnAn
TIPAYWYLKOTNTA OTN XPNON EVEPYELOG O OXEON LE TIC XWPES TNG EE, To coBapdtepo mpoPANUa omaviotntag uSoTKwY
nopwv otnv Eupwrn, Wlaitepa uPnAA Kotd kepahr mopaywyr omoPAiTwy kat AAAA’. Qc puéhog tne EE, n xwpa €xet
OUYKEKPEVEG SEOUEVCELG VIOl TNV EKTANPWON TIOAMWVY EVEPYELOKWY Kol TIEPIBAAAOVTIKWY OTOXWY. MEPIKEC OO TIG
UTIOXPEWOELG OUTEC PALVETAL TIPOG OTIYHN VO EKTTANPWVOVTAL EEQITIOG TNG OWKOVOULKNG UhEONG TWV TEAEUTALWY ETWV,
OUWC N Kotdotaon Uropel elkoAa va avootpadel pe TV avapevopevn avénon TNG OLKOVOULKAG SpaotnplotnTag oto
TIPOOEXEG LEANOV.

Mrnopouv va cuvduaoToUV OL OLKOVORIKEG Katl OL TEPLBOAAOVTLKEG TIOALITIKEG ME TPOTIO EUVOLKO TIPOG TNV OLKOVOLLLK
avamntuén kou TV artaoXoAnon aAAd kot enwdeAn yia to nepBdAlov; To mapov Keipevo Bewpel OTL KATL TETOLO glvalt
epwrd. MNa tov AOYo OUTO, MAPOUCLAIOUE TO. BACIKA OTOLKELD aG TPoTaong mou adopd Thv avopopdwaon Tou
$OpOAOYIKOU GUOTHUOTOC TIPOG Hia «mtpdowvn» (dnAadn dlo-ieptBorovrikn) kotevBuvon, n onola sival os B€on va
08NYNOEL Og L0 TTOPAYWYLIKOTEPN OLKOVOULA TToU TauTOXpova Bl XpNOLUOMOLEL TTOAU TILO AIMOSOTIKAL TOUG EVEPYELOKOUG
Kot pUCLKOUC TOPOUG.

2. H avaykn yio aAayn ropeiog ota nepiBalloviikd Opata

Ta meplocotepa udLoTAUeVa KTHpLla otnv Kumpo £xouv adikalodoynta uPnAEg avaykeg Bépuavong Kot KALLATIOUOU,
Adyw armouclag UTIoXPEWOEWY Beppopovwong HeExeL mpoodata. H Suvatdtnta xpriong vepou yla USpeuon Kol apdeuaon
UE (texvnTd) XOUNAEC TIEC OONYEL OE UTIEPKATAVAAWON VEPOU, E OOTEAECUA TNV KAAUN avoyKWwY LECW TIOPAYWYNG
vEPOU Qo evepyoPOpeg Kal OKPLBEG Hovadeg adoAATWONG KAL TNV UMIEPAVIANGN UTIOYVEWWY USATWY, LE TIEPOLTEQW
enakoAouBo tn pumnavon Kot udoAuUpLVon TwWV UTIOYELWY USpodopEwy. H peydAn mapaywyr ormofARTWY CUVENAYETOL
uPnAd KOoToG SLABECHE TOUG Kal TIOWKIAEG TIEPBAANOVTIKEG EMUTTWOELG. AUTA €lval PEPIKA amd ta TePLBOANOVTIKA
nipoPAruata, ota omoia n Kumpog koAsital vo oMGEEL Topeiat 0TO MAAUCLO TNG CUUUOPGWONG TNG UE TN OXETIKA
vopoBeoia tng EE. ESw Ba meploploToUe OTNV EKTEVEDTEPN TIEPLYPAPH TWV TIPOOTTTIKWY EVOG LOVO TIPOPBANATOC, AUTOU
TWV EKTTOUMWV aePiwv Tou Beppoknmiou Tou BpilokovTal UG TEPLOPLOUO TTAYKOOUIWG, ylati Bewpouvtal ulteuBuva yla
v rubavr peAovtikr aAAayr Tou KALOTOG TNE yNG.

To Tunua MepitBdAAovtog tou Yroupyeiou Mewpyiag, Aypotikng Avarmtuéng kot MepBdMovrog dnupoocisuos mpdodata
£va OXESL0 ZTPATNYLKAG YLl OLKOVOLLKI) avarttuén tng KUTpou e tautoxpovn emiteuén Helwong Twv EKMOUNWY agpiwv

T BA. AX. TN MEANETN Tou ZupPouAiov EBvVikRg Owkovopig «KOTTpog: AvaTTuELakr docodin kot TTpOOTITIKEC», AuvyouvaTocg 2014,
http://homepages.econ.ucy.ac.cy/~mzachari/DevelopmentFinalAug6.pdf.

2 BA. evOelkTIKK: Eurostat (2014), "Energy, Transport and Environment Indicators - 2014 Edition", Luxembourg, ISBN 078-92-79-41256-1.
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Tou BeppoknTiou?. MapoAo OTLTO GPOK KL OL YEVIKOL OTAXOL TIou KaBopi{ovTaL 0To KElPEVO TNG OTPOTNYIKAG QUTHG Eival
opBot kat Aoyikol, n SuckoAia ykettal otnv e€elbikeuon Kat uAomoinon Twv PETpWY Tou Ba 0dnyrnoouv atnv eniteuén
TWV oTo)XWV. Onw¢ owotd avadEPETOL OTO KEIUEVOD, «To Uakportpodsoo opaua Ja vAorownTsi SuokoAa eav n Kumpog
Oev epyaleTal OUOTNUATIKA TTPOC TN UEWOTN TWV EKTTOUTTWV.

OL KTIOUTIEG aepilwv Tou BeppoknTiiou, Kuplwg Slofetdiou Tou avBpoaka, sival Apeca UVUDACUEVES LIE TNV TTOCOTNTA KAl
TNV TTOLOTNTA TNG EVEPYELAG TIOU XPNOLULOTIOLOULIE. MPpogpyovTal KUpiwg oo TNV Koo OPUKTWY KAUGCLLLWY KoL TOV TOUEQ
TwV atoBANTWY, Kal gival SLAYUTEG € OAN TNV KUTIPLOKY OLKOVOLLLa. Ol HEWOELG EKTIOUIMWY TIOU BEWPOUVTAL QVAYKAIES
amo tn AtakuBepvntikr) Emutporny) twv Hvwpévwy EBvwv ya tnv KAywatikry AAAayr], WOTE Vo OIoTPOTToUV 0OBaPECS
EMUTTWOEL OTO KAIMOL TNG YNG KOL TNV EUNUEPLA TWV UEAOVTIKWY YeEVEWYV, £lval Tooo UPNAEC Tou amautouv TOAU
ONUAVTIKEG TAPEUBACELG 08 OAOUC TOUC TOUELG TNG OLKOVOLIOG — Apal CUCTNUOTIKA KOl LAKPOXPOVLA epyacia pog auTh)
TNV KatevBuvon.

MexpL onuepa, ot Final Non-Electricity Demand of non-ETS sectors in Cyprus (2005 = 100)

udLotauevol  eupwrtaikoi according to "Energy Efficiency Scenario" of CUT-IRENA study
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TIEPIOOOTEPEG  OVOVEWOL- Ewkova 1: Avapevopevn €EAEN TS KATAVAAWGONG EVEPYELOC (EKTOG NAEKTPLOMOU) TWV TOUEWV

LEC TINVEC. OL EKITOMMEC eKTO¢ SEAE £wg To 2040, o cUYKPLON LIE TO £T0G avadopdg 2005. Mnyn: BA. umoonusiwon 4.

MEWONKav  AGYyw NG

OLKOVOMLKAG UEONG KL TNG EMAKOAOUONG pEiwong otnv KotavaAworn NAEKTPOMOU Kot Kauoipwv. MoAU Alysg
SLapBpWTIKEG aAAAYEC EXOUV YIVEL WG TIPOC TNV OTTOSOTIKOTEPN XPNON EVEPYELOG — QITAWG LE TNV OLKOVOWLKI Kpion n
Kumpog «képdloe xpovoy.

H Baowkn mpoPAedn tng Eupwraikng Emrporg kat dMwv SleBvwv opyaviopwv eival otL n Kompog Bo emaveNBeL
oUVTOUO Og TPOXLA OLKOVOULKAG HeyEBuvong, Ue to AkaBdploto Eyxwplo Mpoidv va eMAVEPXETOL OTA PO TG KPlong
enineda yupw oto 2020 Kal HE TIPOOTTTIKY TIEPAUTEPW AVENONC TNV emopevn Sekaetia. Me autd to Sedopévo, av Sev
unapgouv Babiég LETABOAEG OTOUG TPOTIOUG XPNONG EVEPYELAG, O OTOXOG YLO MELWOT TWV EKMOUNWV UEXPL To 2030
(6nwg amodaociotnke amd toug apxnyouc kpatwv NG EE oto Eupwmnaiko TupPolAto tou OktwPplou 2014) amhwg dev

3 TuRUx TTepLBaAAOVTOC YTToupyeiou Mewpying, AypoTikng AVRTTTUENC Kot TTEpLB&ANOVTOG, «H EBVLK) STpaTNyLKr) AVRTTTUENG ME XXUNAEG
Extrouttéc Tng  KoOTrpouw.  TIpoox€dlo, levoudkplog 2015,  http://www.moa.gov.cy/moa/environment/environment.nsf/All/
44778C90A9348483C2257DE100319C4E/ $file/150114_Cyprus_v%201%202_clean_EL.pdf.



http://www.moa.gov.cy/moa/environment/environment.nsf/All/%2044778C90A9348483C2257DE100319C4E/$file/150114_Cyprus_v%201%202_clean_EL.pdf
http://www.moa.gov.cy/moa/environment/environment.nsf/All/%2044778C90A9348483C2257DE100319C4E/$file/150114_Cyprus_v%201%202_clean_EL.pdf
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givaw Suvaro va erutevxBel otnv Kimpo. Auto Loyuel Wblaitepa otoug Topeig tou dev umayovtal oto TUotnua Eumoplog
Awowwpatwy Exkmopnwv (ZEAE), &nAadrn ouclaoctikd o OAOUC TOUG TOMEIG TNG OWKOVOUIOG EKTOC TNG TIOPAYWYNAG
NAEKTPLOLOU KL TOLUEVTOU (OTToU oL e€eAIEeLC elval SpOoLOAOYNEVEC KOl OL EKTTOUTTEG Bal elwBoUv o€ KABe mepimtwon).

Ewdwotepa, n Ewova 1 Selxvel tnv avapevopevn e€EALEN TNG TEAKNG KATAVAAWONG KOUGIUWY YLOL TOUG TOMELG ekTOG ZEAE
£w¢ To 2040, cludwva e HEAETN Uag yia Adoyaplacpd tou AteBvoug Opyaviopol Avavewoldwyv Mnywv Evépyelog
(IRENA) ko Tou Yroupyeiou Evépyelac, Eumopiou, Blopnxaviog kow Touptopot®. Asv meptAapBavetal n KatavéAwon
NAEKTPLOHOU, SLOTL OL EKTTOUTIEG EKEIVEG TIPOCUETPOUVTAL OTOUG TOUEIG eviog SEAE (nAsktporapaywyn), oUTe n xprnon
Kauoipwyv otnv tolpevtoBlopnyavio mou emniong unokettal oto ZEAE. Aedopévou OtL ol ekrtopneg Sloteldiou Tou avBpaka
elval avaloyeg TN kKoTavaAwaong Kauoipwy (epocov dev umapéel alayr) oto ei60¢ KOUGILWY TIOU XPNOLUOTToLoUVTaL), N
£1KOVAL QUTI QVTAVAKAAQ KOl TV AVOUEVOUEVN €EEALEN TWV EKTTOUTIWV AOYW XPNONG EVEPYELOC OTOUG TOLEIC AUTOUC.

Ao T ouvoAikr) TipoPAenOpevn Katavahwaon evépyelag to 2030 mou daivetal otnv Ewdva 1, ot petadopsg Ba €xouv
(omwg ka orjpepa) tn pepida tou Aéovrog. Ta 3/4 Tou GUVOAOU TWV KWWY Bal KOTAVOAWVETOL ot HETadOPLKA HECAL:
28% amo 1§ emPartikeg petadopég (autokivnta, Aswdopeia), 24% amd TG EUMOPEVMATIKEG LeTaPOPES (dopTnyd) Ko
22% oo TI¢ agpoueTadopés. O TOHENC TWV KTNPIWV (VOKOKUPLA + TPLTOYEVIG TOUENG) aVAEVETAL va gival UTIELBUVOG
yla 21% tng xprong kawoipwy. Ano edw daivetal KabBapd moloL ToUELS TPETEL va avoldBouv To peyolUTtepo Bapog otn
UELWON TWV EKTIOUITWV.

JUudwva pe v Ewkova 1, Qv n olkovoLKr pHey€Buvon ocuvexiotel petd to 2020 kot Sev urtdp&ouv coPapég aMayEg oto
EVEPYELAKO oUOTNUA, oL ekmouneg to 2030 mpoPAsnetal va eival 15% udnAotepeg amo 6,t to 2005 — og TARpPN
avavtiotolyia pe Tov otoxo tou 2030 mou aVOUEVETAL VA VAL ONUOVTIKA XOUUNAGTEPOC. NUELWVETOL OTL OTIOLASATIOTE
OTTOKALON OItO TOV OTOX0 Bat CUVETAYETAL UTIOXPEWGT €K LEPOUC TNG KUTTPOU ylat ayopd SIKOUWUATWY EKTTOUTIWY Ao TO
£€WTEPLKO, UE KOOTOC OPKETA EKATOUUUPLX Eupw KABE Ypovo petd to 2020.

MNwg Ba pmopovoe va eMENOEL GNUAVTIKN UELWON TWV EKTTOUTIWY aEepiwv Tou Bepuoknmiov xwpic va tebel ot kivduvo n
OLKOVOULKH avartuén tng xwpag, Me aMa Aoy, eival ekt po otadlakr petoatpornr) tng Kunmpou o€ owovopia
XOUNAWV EKTTOUTTWV AVOpaKa; ITIC EMOUEVEC TTapaypddouc Bo TapouCLaoTEL Ula CUYKEKPLIEVN TipOTOoN Yl BEoTiion
«dpopou avBpoaka» TMPOG auth tnv kateuBuvon. Kat avahoyia, Hmopolv va €EETACTOUV QVTIOTOLXEG HOPOAOYIKES
HeTappuBbpuioelc yia ta G teptBaAAoVTIKA TipoBARHOTA TToU avadEépBnKav otnv apxn AUTAS TS EVOTNTAG.

3. Npaoweg Mopoloykeg MetappuBpioelg: H Siebvng epneipia

MExpL onpEePA, TO HEYAAUTEPO HEPOG TWV SNUOCLWY E008WV TWV EVPWIAIKWV KPATWY TIPOEPXETaL amd Tn dopoAdynon
NG epyaoiag kal tou ewcodniuarog. To 2012 Ay., oL duecol ¢popol (Pdpol elcodrpartog, talpikol kat kedpohatouyikol
dopol kat acdoMoTIKEG l0dOopEC) avtiotoovoay ota 2/3 Twv dopoloyikwv ec0dwv otnv EE — yia tnv Kdmpo 57%.
ApaoTnPLOTNTEC TTOU puTtaivouv To eptBaMov 1 Eodslouv omavioug ¢puatkoug opouc Sev cuvelodEpouy Wlaitepa ota
£€006a Twv KuPepvrnoswv: To 2012 avriototyouoav oto 6,1% Twv cuvolikwv Gpopwv otnv EE kat oto 7,6% otnv Kumpo.
MdAwota, wg mocootd tou AEM, n cuppetox Twv TEPBAANOVTIKWY GOpwV £XEL UTIOXWPNOEL KOTA TNV TeAsuTaia
SekaeTia’.

4 International Renewable Energy Agency, Renewable Energy Roadmap for the Republic of Cyprus, 2015. www.irena.org/publications

5 European Commission and Eurostat (2014), ‘Taxation trends in the European Union - 2014 Edition’, Luxembourg. doi:10.2778/33696.



http://www.irena.org/publications
http://ec.europa.eu/taxation_customs/resources/documents/taxation/gen_info/economic_analysis/tax_structures/2014/report.pdf
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Auth n €udaon otoug apecoug hopoug BETEL og KivOuvo TNV amacxoAnon Kol TNV OKOVOMIKH avartuén. AuEavel to
KOOTOC TNG pyaciag kal armoBappUVeEL TV OLKOVOULKH §pacTneLotnTa, eVw EUUECA EVIOXUEL TNV TAPOOLKOVOULa, adou
SiveL kivntpa yo artokpuPn slocodnudtwy f/kal adnAwtn epyaoia.

Tautdypova, n xapnAn dopoAdynon tng xprnong puoikwv mopwv (A.X. vepol) 1 pumoydvwy Spactnplotitwv (A.X. Xprion
KQUOIUWY, AUTOCUATWY KoL EVIOMOKTOVWY, TOPAYywWYr OMOPPUUATWY) CUVIOTA €Upeon embotnon mou smiPBpafBevel
{nuoyoveg KaTaVOAWTIKEG ouvnBeleg. AleBvelc opyaviopol €xouv umoloyiosl OTL oL TepBOAOVIIKA PBAATTTIKEG
embotroelg (environmentally harmful subsidies) avépyovtal oe ToAAG Sloekatopplpla Eupw KABe Xpovo kal
QVTLOTPTEVOVTAL TLG TPOOTIABELEG TLEPLBAANOVTLKFG TPOCTAGCLAG KAt AOTPOTTHC TS KAWATIKrAG adhayric® 2.

Mia do-TtieptBorovTIKr) HOPOAOYIKA LETOPPUOULON UMOPEL Vo avaTpEYel aUTH TNV EIKOVA, PETATOMIovVTaG To BAPOG
™ Ppoporoyiag mpog mepBOANOVTIKA {NULOYOVESG SpaoTNPLOTNTEG. EEEISIKEUEVEG UEAETEG OE TTOAAEG EUPWTIAIKEG XWPEC
€xouv bei€eL 0T, og avtiBeon pe tov popo ewcodrparog, Tov OMNA 1 TG aodaALloTIKEG ElodopES, oL teptBailoviikol dopot
otpePAWVOUV ALYOTEPO TNV OLKOVOULKI) SpaoTnpLOTNTA Kot Sev BAATTTOUV TNV amacXOANo, EVW TOUTOXPOVA UELWVOUV Th
xprion evépyelag kat duotkwy opwv> . E8kd oe emoxéc uPnArg avepyiog otnv Eupwrn (kaw otnv KUmpo), moAEC
XWPEC TpocavaTtoAilovTal otn PEIWGCT TOU EPYATIKOU KOOTOUC HECW HEIWONG TG AUEONC K EUUESNS $OPOAOYNoNG TNG
gpyacioc'’. Ol amwAeleg SNUOCLWY E0O8WV PIMOpPoUV Va. QVTLOTABOTOUV He awénon Te mepUBOANOVTIKAC dpopoAoyiag.
Mio TETOl PETOPPUBULON PELWVEL TIC OTPEPAWOELC OTNV OKOVOULa, OANGTEL TIC OXETIKEG TIEG HETafl SpaoTnELOTATWY
avdAoya pe to oco BAdmTouv to mepBAiov kal Slvel wBnon otnV KALVOTOWI KAl O «TIPACLVES» EMEVOUOELS OTOUG
TOMEIG TNG EVEPYELOC, TNC TIPOCTACI0C TOU TIEPIBAANOVTOG Kt TNG UElWOoNG artoBArTwWY.

H eupwrmaikn gunepia eival mAéov mAovola. Ma tv edappoyn TETOWV UETaPPUBUicswy €xouv cuotabel katd ta
Teheutala ypovia 19 oxetikég emutponég (Green Tax Commissions) 0 gUPWITOIKEG XWPEG. QC QMOTEAEOUA, OKTW
EUPWIAIKEG XWPEG EXOUV ULODETNOEL EKTETAUEVEG «TIPACLVEC HOPOAOYIKEG UETAPPUOUioEIgy HEXPL onuepa (Aavia,
Owhavdia, FaAhia, Mepupavia, OMavdia, MoptoyoAia, Zoundio kat Hvwuévo Baoihelo). Emiong otowela TETOWwY
petappuBpuioswv edpappodlovral otnv IpAavdia (popog AvBpaka, XpEwon OTIG TTAACTIKEG COKOUAEG), EVW Kat N KUPBEpvNon
NG Itaiag mpoxwpA CUCTNUOTIKA TIPOG AUTH TV KateLBuvaon.

Ag onuelwBel 6TL 6oL oL peydahol Siebveic opyaviopol (OOZA, ANT, MNaykoouia Tpamela) emonoivouv OTL OL TIPACLVEG
$HOPONOYIKEG LETAPPUBLIOELG OTOTEAOUV TNV OITOTEAECUOTIKOTEPN TIOALTIKN Yo Vo Slacdaiiotel TO00 n SNUOGLOVOULKN
otaBepdTnTa. 600 Kat N meptBarovtiky mpootacio ™. H Eupwnaikr Emutpornr, oto mhaico tng Sadkaciog tou

6 World Bank (2012), Implementing Energy Subsidy Reforms. An Overview of the Key Issues. Washington, DC.
7 International Monetary Fund (201 3), Energy Subsidy Reform: Lessons and Implications. Washington, DC.
8 Organisation for Economic Cooperation and Development (201 3), Climate and Carbon. Aligning Prices and Policies. Paris, France.

9 European Commission (2013) Tax Reforms in EU Member States 2013: Tax Policy Challenges for Economic Growth and Fiscal Sustainability,
Report No. 5/2013 of ‘European Economy’ series, Directorates—General for Economic and Financial Affairs and for Taxation and Customs
Union, doi: 10.2765/40142.

10 Vivid Economics, “Carbon taxation and fiscal consolidation: the potential of carbon pricing to reduce Europe’s fiscal deficits”. Report
prepared for the European Climate Foundation and Green Budget Europe, May 2012.

11 BA. A.X. TN MEAETN “The Ex'Tax Project: New era. New plan. Fiscal reforms for an inclusive, circular economy. Case study the Netherlands”,
2014, Tou dlepelivnoe T dUVKTOTNTX TIPROWWY GOPOANOYIKWY HETXPPLOULTEWY HE TARUTOXPOVN MElwon TNng ¢opoloynong Tng
EPYNOLXG, O€ OUVEPYXOLX HE TOUG ENEYKTLKOUG oikoug Deloitte, EY, KPMG Meijburg kot PWC. AlxtiBeto oTn geAidox www.ex—tax.com.

12 Hagemann R. (2011), “Fiscal Consolidation: Part 6. What Are the Best Policy Instruments for Fiscal Consolidation?” OECD Economics
Department Working Papers, No. 937, Paris, France.

13 International Monetary Fund (2014), “Getting Energy Prices Right”. Washington, DC.


http://ec.europa.eu/economy_finance/publications/european_economy/2013/pdf/ee5_en.pdf
http://www.ex-tax.com/
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«Eupwraikou E€aprvou» katd tnv omoia emBewpel T LOKPOOLKOVOWLKA KATACTAON Twv Kpatwv Tng EE, €xel ameuBuvel
OUCTAOEL OTOL TIEPLOCOTEPQA. KPATN-HEAN VO TIPOXWPNOOUV O ONUOGCLOVOUIKEG UETAPPUBUIoELC pe TeplBOANOVTIKN
korteUBuvon (environmental fiscal reforms)™, evw éxet exmovroet kat avahoyn Aemtopepr] MEAETN ™.

4. Ma kaAf evkaipia yia tnv Kinpo

Me Baon TIC OTAITAOELG VL0 LEWON TWV EKTIOUTWY aiEPLWV TOU BepoKNTIio, OWE GAVNKE TILO TIAVW OTNV EVOTNTA 2, KOl
TN S1EBvn eumelpla ToU KaTtaypAdpnKe O CUVTOUI OTNV EVOTNTA 3, TO MOPOV KEILEVO TIPOTEIVEL TN otadlakn uloBEtnon
evog ¢popou avBpaka otnv KUmpo yia Toug TOMEIG TTou Sev UMOKEWTOL O0T0 ZUocThua Epmopiog AKowpAtwv
EKTIOMTWV, MLE TOUTOXPOVN HElwon oTLg aoPaALOTIKEG ELODOPEC EPYOSOTWV Kol EPYOIOUEVWV.

‘Evag popoc avBpaKa, 0 omolog oTI¢ MEPLOCOTEPES MEPUTTWOELC LOOSUVAUEL P Evav eTIIMAE0V HOPO oTa KAUOLL ovaAoyal
LLE TO TIEPLEXOUEVO KABE KOWGIHOU o AvBpaka, amoBappUVEL TN OMATOAN EVEPYELAG — UE CNUAVTLIKA LECOTIPOOECUA Kl
pokpornpoBeopa odéAn. Eddoov n katdotaon Twv SNUOCLWV OKOVOULKWY gival otabepr) autn thv mepiodo (dvolén
2015), n oMayr outr) Uropel va yivel pe SnUoolovopkd oudétepo Tpomo — SnAadn n avapevopevn avénon twv
Snuoolwy £00dwv AOyw tou $opou AvBpaka Vo OVTIOTOBULOTEL armd OO UEIWCN TwWV €008WV TOU KPATOUG armd
a0PaALOTIKEC ELODOPEG.

H mpotewvopevn petopplBuion propel va sdappootel otadlakd, pe Babulaia avénon tou ¢opou (kal avtiotoa
Babuiaia peiwon Twv elopopwv) oe opilovra A.X. TevracTiag. Me Tov TPOMO AUTO, KOTAVOAWTEG KAL EMIXELPNOELS Ba
£XOUV XpOVO V0. TIPOCOPHOCTOUV OTLG QVOAUEVOUEVEG AUENCELG TUUWY OTO KAUGOLA KOL VO TIPOCOPHOCOUV avoAOywe ta
KOTAVOAWTIKA KOl TTOPAyWYLIKA TOoUG TTPOTUMA. Ot UEAMOVTIKEG aItodACELG TOUG O OXEON UE EVEPYELOKES enevdUoelS Ba
AapBavouv mAéov umtoyin otL ot evepyoBopeg cupmepldpopeg Ba Koaotilouv TEPLOCOTEPO amd O,TL oruepa. Ag onUElwOEl
otL to UYPog Tou HOpou autol — mou Ba TIPEMEL va KBOopPLoTEL LETA oo POOoEKTIKOTEPN UEAETN — O auTn T ddon dev
Ba aveBAoEL UTTEPUETPA TIG ALAVIKEG TIUEG TWV KOUOIHWY, SeSopévou OTL oL Slebveig TIEG Tou meTpehaiou €xouv RoN
TECEL ALoBNTA KATA TOUC TEAEUTALOUG UNVEC.

Mé£pog Twv 008wV armd tov popo avBpaka, eKTOG TNG eEAddpUVONG Twv acdaALoTIKWY lodopwy, prmopel va Slotebei yia
N XPNHATOSOTNON «TPACWVWY» SPACEWVY, OTIWE XOPNYLEG YO EVEpYELOKN avaBabuion ktnpiwv, 4 ywa va anolnuwboly
Ta GTWYOTEPA VOLKOKUPLA YLAL TIG AUENUEVES EVEPYELOKEG TOUG SOTAVEG. ETOL, e ouvSuaoud aAAaynG OTNV KOTOVOAWTLKN
ouurepLpopd, XpNUoTodOTNONG eMeVOUOEWY O «KOBAPEG» TEXVOAOYIEC Kal MEIWONG TOU €pyatikoy KOOTOUG TWV
EMYELPNOEWV UMOPOUV va UTINPETNB0oUV Kol oL 5U0 0TOXOL— TOVWONG TNG OIOCXOANCNG KO LEIWONG TWV EKTTOUITWV.

EKTOC amo tn peoompdBeopn peiwon otig ekmoumnég Slogetdiov tou avBpoaka, vag ¢popog avBpaka £XEL MAPATAEUPOL
odéNn, ylati evBappUVeL TNV €0IKOVOUNGCN KAUGIUWY 08 OAN TNV OLKOVOULA KL UE QUTO TOV TPOTTO:

- BonBa otn peiwon g e€dptnong tg Kumpou amd sloayopevn evépyela Kal, SSOUEVOU OTL OL ELOOYWYES
KOWGOTIUWY OVTUTPOCWINEUOUY Tepl To 20% NG OE0C TWV GUVOAKWV Eloaywywv'®, BEATUWVEL TO LoOLUYLO
TPEXOUOWV CUVOAQYWV TNG XWPOS.

14 European Commission, Country-Specific Recommendations in the frame of the 2015 European Semester, February 2015.
http://ec.europa.eu/europe2020/making-it-happen/country-specific-recommendations /index_en.htm

15 “Study on Environmental Fiscal Reform Potential in 14 EU Member States”, Final Report to DG Environment of the European Commission by
Aarhus University, Eunomia Research & Consulting and Institute for European Environmental Policy, January 2015.

16 European Commission (2012), Macroeconomic imbalances - Cyprus. Occasional Papers No. 101 of ‘European Economy’ series, Directorate-
General for Economic and Financial Affairs, ISSN 1725-3209.
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- MEWVEL KOL TIG EKTIOUITEG PUTIWV TIOU SNULOUPYOUV TIPOBARLOTA UYELOS OTLC TIOAELG, OTIWC Ta 0EEiSLa Tou alwTou
1 Ta cwpatidlo.

- Xtov BaBuo mou obnyel og EAATTWON TWV EVEPYELOKWY OVOYKWV TWV KTNplwv, CUUBAAAEL GTNV pooapoyr otnv
KALLoTikr) aAAayn, Epooov «Bwpakilel» Ta KTPLOL EVAVTL TNG OVAREVOEVNG avodou Tng Bepiokpaciag.

BeBaiwg, N av€non otnv TN TwWV KOUGCIUWY (Oxt Tou NAEKTPLOUOU, YIOTL N T TOU NAEKTPLOUOU EMNPEAlETAL OO TIG
EKTIOUTIEG TNG NAEKTPOTIAPOYWYIG TIOU UTIOKELTaL oTo ZEAE Kal avadepbnke otnv evotnta 2 1o AvVW) avopEVETAL va
QUENOEL TO KOOTOC MAPAYWYNG O KATOLEG ETUXEWPNOELS. QOTO0O, N TAUTOXPOVN HEIWON TwV 0loDOALCTIKWY ELOPOPWY —
KOl Apa TOU EPYACLOKOU KOOTOUC — QVOUEVETAL VO avTLoTaBUioeL TV avénon oto evepyelakod kootog. Kabwg n Kumpog
Kuplapyeltol amd EeMXELPHOELS TOU TPLTOYEVOUC TOMEQ KOL €ival OKOVOUiol eviAosw( epyaociag, n pelwon Ttou
dopoloykou Bapouc otnv gpyacia Ba wheANOEL TN HEYAAN TTAELOVOTNTA TWV ETUXEPNOEWV. OL e€aPECELC O QUTO TOV
Kavova Ba eivat oAU Alyeg Kol Urtopel va TUX0oUV ELSIKAG ETAXELPLONG Qv XPELOOTEL.

H mpotaon pog sivat mARpwe eUBUYPAUULOUEVN TOCO LIE TIC CUCTAOELG TwV SLEBVWY 0pyavIoUwy TIou TipoavadEpdnkay,
000 KOL HE TN oTpaTnYIKN TnS Eupwmnaiknc Ermutpornng ya pia Eupwrn pe amoSoTik Xprion Twv mopwv tng (resource-
efficient Europe)'’ Kkou ylo €miteuén TOu OTOXOU TNG «KUKAKAC owovopiac» (circular economy)®®. e mpdodoarn
ovokoilvwor] T, n Emtpont KAAEos tol KPATN-UEAN VA avapopdwoouv To GopoAoYLKO TOUG CUCTNUO TIPOC AUTH TV
kortewBuvon ™. 1o 1810 KOG KUpOTOC, N Emttportri Oovopkwy YroBéoewv tou Eupwriaikol KowoBouAiou KEAEoE Tov
NoguBplo tou 2014 tnv Eupwnaikr Emitpont va MPOoXwWPNOosL UE VOUOBETIKEC TIPWTOPROUALEC Yoo EUBUYPAUULON TOU
$OPOAOYLKOU GUCTHILATOC TWV KPATWV-UENWV LE TNV EUPWITOKF CTPOTNYIKI YLoL TNV EVEPYELDL KOt TNV KAWorTtkr) oAAayi?.
Emiong, to ZupBouAlo twv Eupwnaiwv Yroupywv Meptpdrovrog unootipiée tov Oktwpplo 2014 Tn UETATONLON TOU
bopoAoykoU BAPOUC amd TV EpYATia TTPOC TIC SPACTNPLOTNTEC TTIOU PUTTOVOULV 1) KATAVOAWVOUV GUGLKOUC TTOPOUC™. AC
ONUEWOEL OTL OL YEVIKEG OPYEG HLOC TETOLAG HETappUBuLong éxouv Slotunwbel ava oto mpoodato mapeABov yla thv
KUmpo, oto mAaiolo pLog eupUtepnS MPATAONC EKCUYXPOVIGHOU TOU TIOMTIKOU KOl OLKOVOLKOU GUGTHHATOC TNG XWPAS .

Kot avoloyia pe tov ¢popo dvBpaka, n dopoloyikr) HEToppLOULON Ba TIPEMEL Vo €EETACEL MAPOOLEG AAAAYEG OTh
dopoAdynon kot GAAWVY SpaotnPLOTATWY e TTEPBOANOVTIKEG GUVETTELEG OTIWG N XProN VEPOU, N Iapoywyr) oroBARTWY, N
XPNon AUTACHATWY, CUOKEUAOLWY KATL. AUTA Ba TIpETEL val EEETACTOUV EKTEVESTEPQ OE AETTTOUEPN UEAETN, OUUDWVA LE
TNV TPOTOON oV SLATUTIWVOUE TNV EMOMEVN evotnto. EWSIKA otn Xprion vepoU, oL UEAETEC Yo TNV opbr) TwoAdynon
TOU vepol €xouv Yivel oto mAaiolo tng dladikaoiag cuppopdwaong g Kumpou pe thv eupwraikr Odnyla-MAaiolo
2000/60/EK yia toug Ydoatikoug MNdpoug, oM amopével va edappootolv. Me thv €kdoon twv «Mepl TiwoAdynong Kot
Mnxaviopwv Avdktnong Kootoug twv Yrnpeowwv Yéatog» Kavoviouwv tou 2014, to Beopikd mhaiolo pmopel va
BewpnBel emapkég — amopével n TIOALTIKN BoUAnaon yla uAomoinan tng opOrG TYLOAOYLAKAG TIOALTIKAG.

17 European Commission (2011), Communication from the Commission to the European Parliament, the Council, the European Economic and
Social Committee and the Committee of the Regions: Roadmap to a Resource Efficient Europe, Document COM(2011)571 of 20.9.2011.

18 European Commission (2014a), Communication from the Commission to the European Parliament, the Council, the European Economic and
Social Committee and the Committee of the Regions: Towards a circular economy: A zero waste programme for Europe, COM(2014)398 of
2.7.2014.

19 European Commission (2014b), Green Employment Initiative: Tapping into the job creation potential of the green economy. Communication
from the Commission to the European Parliament, the Council, the European Economic and Social Committee and the Committee of the
Regions. COM(2014) 446 of 2.7.2014.

20 BA. http://www.europarl.europa.eu/sides/getDoc.do?type=COMPARL&reference=PE-541.536&format=PDF&language=EN&secondRef=01.

21 “Council conclusions on Greening the European semester and the Europe 2020 Strategy - Mid-term review”. Environment Council meeting,
Luxembourg, 28 October 2014. BA. https://www.consilium.europa.eu/uedocs/cms_data/docs/pressdata/en/envir/145488.pdf.

22 7Zéviog 3.A., «Anutoupyikri KUtpog - TNoAtrikr MetoppuBuion yio Tnv Kutmpo tou 2100 Awovers, Exd. TTamra€non, ABnva 2012, oo. 59 k.€.
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5. SUNTEPAT

H petdfBoon o€ pot otkovopior YUUNAWY EKTTOUTWV Kol amoSOTIKNG XPTIoNG TwV GUOIKWOV TOpwV
etvan epktr), epdoov evBuypappiletal e T OTPATNYIKT TWV UTOAOITWY EUPWTAIKWY Kpatwy. Ot
Aemttopépeleg ot TG petdPaong Sev pmopouv vo mpodiaypodolv ek Twv mpotépwyv. H omowx
«0AAOYT] TOU HOVTEAOU OIKOVOLKTG avamtuéng» Bo e§optnBeil autd TG emAoyeg TG Kovwving, v
eDEVPETIKOTNTA TWV TOAITWV KOl TWV ETIXEIPTOEWY, TI TeXVOAOYIkEG e€eAielg kou to dlebvég
nepPéArov. PoAog tou kpdroug eivaun vo B¢tet pe alomioto Tpdmo to pokpompdbeaio mAaiclo Tou
Ba emitpéPer owty ™ perdPoon. [ToAy onpovtikd poéro mpog owtr v KorevBuvon €xel 1)
avapdpdwon tou GopoAoykol GUOTHHATOS TTPOG piat drAo-epifaiovtikn katevBuvor, wote N
XPrjon evepyelng Ko dAAeq mepifodAovtikd {noyoveg SpacTnplOTNTEG VO UTOKEWVTOL OTO
TPAYHATIKO KOOTOG OV TpokaAovv otnv kowvwvia. 'Etot Bo doBei to katdAAnAo prjvupa mpog
KOTOVOAWTEG KoL ETILYELPTIOELS, IOV Ot TTPOGAPHOGOUV 0VAAOYWG TIG ETEVSUTIKEG TOUG otOPATELS
KO TNV KOATOVOAWTIKT TOuG cupmepidopd. Av ot i petoppubpucn cuvduvaotei e peiwon tou
EPYNTIKOU KOOTOUG TWV EMIXEIPTICEWY, TOTE Bt €€l oodwS OETIKO AVTIKTUTO TOCO GTNV KUTPLOKT)

OLKOVOpLiot 630 Kal oTO TEPLPAAOV.

Me Bdon ta mapandvw, Tpoteivetan 1 cvotoon piog Emrpomiig yi v Ipdovn Poporoyikr)
MetoppUOpion, e EVTOAN VX TTPOETOIUACEL EVTOG 6 HNVWV CUYKEKPIUEVT] KOl KOGTOAOYNEVN
TPOTAOT) Yo oTadloKT] elooywyr] evog dopou avBpoka ko GAAwV mepPoArovtikav hoOpwv, Kot
avtiotoryn peiwon tou dopoAoykoly Pdpoug otV  ePYNTi, EKTIHOVTAG TOUTOXPOVAL TIQ
OLKOVOIKEG, TEPLPAAAOVTIKEG KO KOIVWVIKEG EMITTWOELG TG mpdtaong owthg. Xtnv Emrpom) 6
TIPEMEL VO OUHpETEXOUV Tar Ymoupyeiae Owovopkwv kot 'ewpyiag, Aypotikng Avdmrtuéng kot
[TepifdArovrog, koBwg Ko €KmpOowTOl Tou ISIWTIKOU Topea (Ay. opoomovdieg 1)/kou
EMPEANTNPL). O pHmopoly €MiONG VAL EKTPOOWTTOUVIOU GAAX KUBEPVNTIKA TUApOTe, OMWwG Kol
Wwtkoi dpopeig, Mn KuBepvnrtikég Opyavaroeig kot [Movemotpo. O ovvroviopdg g Emcpormrig

elvau TTPOTIHOTEPO VX YiveTou otd aveEdptnTo GopEn TOU SNHOCIOU 1) IWTIKOU TOHEQ.

To Kévrpo Oikovopikav Epsuvov (KOE) Tou Maveniornpiou Kunpou sival évag ave§apmrog, PN KEpSOOKONIKOG OpyavioHoG
HE OTOXO TNV NPOoaymyn TNG ENICTNHOVIKAG YVGOTG OTA OIKOVOUIK(, KUPIWG O B£paTa nou evdiapépouv Tnv Kunpo.

O1 andwelg nou ekppalovTal aTa ‘=x0Ala OIKoVOUIKAG MOAITIKAG gival TwV GUYYPAPEwV Hovo. EmTpéneTal n avadnuoacisuon, n
avanapaywyn Kai n ueradoan 0Aou ) HEPOUC Tou ZX0Aiou, HE avagopd aTo napov apBpo Kal ToUG CUYYPAPEIG Tou.

Kévipo Oikovopikwv Epeuvwy, MavemoTtriuio Kutrpou, T.0. 20537, 1678 Asukwaoia, KYTNPOX
TnAépwvo: 22893660, TnAeopoidTuTro: 22895027, lotogeAida: www.erc.ucy.ac.cy, HAektpovikr) AieiBuvon: erc@ucy.ac.cy
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Don’t Let A Crisis Be Wasted - Proposal for a Green Tax Reform in Cyprus’

Theodoros Zachariadis

Department of Environmental Science and Technology, Cyprus University of Technology,
and Economics Research Centre, University of Cyprus. E-mail: t.zachariadis@cut.ac.cy

The recent economic crisis in Cyprus has given rise to many recommendations on how to stimulate the economy and increase
employment, by adopting a ‘new economic model’. At the same time, the country is faced with several energy and environmental
challenges - low energy productivity, the highest water scarcity problem in Europe and among the highest per capita waste
generation rates in the continent2. The economic downturn of recent years has helped Cyprus meet some intermediate
environmental targets, but this compliance is only temporary: as economic growth is expected to resume, it will be increasingly
difficulty for the country to fulfil its international energy and environmental commitments.

This policy brief attempts to demonstrate that it is possible to simultaneously address the above concerns, i.e. reconcile
economic growth and job creation with environmental protection, with the aid of a ‘Green (environmentally friendly) Tax Reform’
(GTR). By definition, a GTR (also called green fiscal reform) involves a reform of the national tax system whereby there is a shift of
the burden of taxes towards environmentally damaging activities such as unsustainable resource use or pollution. The proposed
GTR for Cyprus will mainly comprise:

> Introducing a carbon tax to apply on fuels used across all economic sectors, and increasing taxation on the use of
resources (e.g. water) and other environmentally harmful activities (e.g. waste production, air pollution and use of
fertilizers and pesticides); while at the same time

> Decreasing labour taxation (e.g. by reducing social security contributions of both employers and employees).

As Cyprus is currently running balanced public budgets, this reform can be designed so as to prove revenue-neutral: the extra
revenues to be generated through environmental taxes can be roughly equal to the public revenues lost through the reduction in
labour taxes. The Cypriot economy is labour-intensive, hence the reduction in labour taxation is expected to lower costs of most
enterprises even despite the increase in energy costs; a few exceptions may need to be addressed in a targeted manner. Part of
the additional revenues can also be used to compensate low-income households for the increase in their energy bills, or finance
green investments such as energy refurbishments in buildings or improvements in public transport infrastructure.

This reform can be implemented gradually over a longer period (e.g. five years) in order to provide time to firms and consumers
to adapt to the new situation. At today’s quite low international crude oil prices, a carbon tax will not increase fuel prices
substantially, so that rising energy costs should be manageable by all households and firms.

Our proposal has multiple environmental benefits. Individuals and enterprises will gradually adjust their investment decisions
and consumption behaviour in order to adapt to the new tax system, thereby reducing the use of energy in industry, buildings
and motor vehicles, and substituting towards low-carbon or zero-carbon energy sources. This in turn will reduce the energy
import dependency of Cyprus, and thereby improve its persistent current accounts deficit'é; improve air quality by reducing the
emissions of other air pollutants too; and contribute to climate change adaptation since e.g. a better insulated building is less
vulnerable to high external temperatures.

More than 20 years of experience in a number of EU Member states shows that a Green Tax Reform can be beneficial for the
economy and employment. Traditionally, tax systems have relied on direct taxes of labour and income in order to generate
public revenues. In the European Union, for example, direct taxes accounted for two thirds of total tax receipts in 2012;

“Numbers appearing in superscript in this section refer to footnotes in the Greek part of the text.
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environmental taxes accounted for merely 6.1% of the total, and their relative contribution (as a fraction of national GDP) has
been declining since 20005. This endangers employment and economic growth as it increases the cost of labour, in addition to
encouraging tax avoidance and illegal labour. At the same time, as most energy-using and natural resource-depleting activities
are taxed below their socially optimal levels, this constitutes a subsidy to environmentally harmful activities; such subsidies
account internationally for billions of Euros each year6.7.8.

A shift from labour to environmental taxation can change this picture. In several case studies around Europe it has been clearly
demonstrated that energy/environmental taxes are less detrimental to employment and growth than other direct and indirect
taxes?.10. If the environmental tax increases are accompanied by reductions in labour taxation, the overall effect can be beneficial
in both macroeconomic and environmental terms'!. Such a reform reduces distortions on economic activity and changes relative
economic prices, thereby fostering innovation and encouraging investment in green economy sectors, which can create a
competitive advantage for the economy.

In the case of greenhouse gas emissions this reform is certainly needed: as shown in Figure 14, if economic growth rebounds, the
emissions of economic sectors that are not subject to the EU Emissions Trading System (ETS) will start increasing again, and
Cyprus will not be able to comply with the significant emission reduction targets for year 2030 as decided by EU leaders in
October 2014. A carbon tax can decrease these emissions substantially over the medium term. In a similar fashion, taxes on
other environmentally harmful activities can considerably reduce the level of environmental degradation in areas such as fertilizer
and pesticide use, waste generation, and water overconsumption.

Nineteen ‘Green Tax Commissions’ have been formed in European countries in recent years, with the objective to examine the
potential of environmental fiscal reforms. As a result, eight countries (Denmark, Finland, France, Germany, the Netherlands,
Portugal, Sweden and the United Kingdom) have adopted such reforms, while Ireland has employed partial measures in the same
direction (carbon tax, plastic bag levy), and the government of Italy is also at an advanced stage of adopting similar measures.

Major international organisations such as the OECD, the IMF and the World Bank have underlined that Green Tax Reforms are the
most efficient way to ensure both fiscal sustainability and environmental protection’2.13, The European Commission, in the frame
of the ‘European Semester’ process of monitoring the macroeconomic stability of Member States, has recommended to many
countries the adoption of environmentally-oriented fiscal reforms’4 and has commissioned relevant studies for this purpose’s.
This is in line with the EU’s broader strategic initiative for a ‘resource-efficient Europe’'? achieving a ‘circular economy’1s,
Recently, the European Parliament’s Economic Affairs Committee has also urged European governments to shift taxes away from
labour to environmentally harmful activities20, and the Council of EU Environment Ministers has emphasised that “shifting
taxation from labour to pollution, energy and resource use in a budgetary neutral manner may be an appropriate tool to promote
employment creation and greening the economy’!.

In conclusion, the ‘new economic model’ for Cyprus that is under discussion after the recent economic crisis cannot be
prescribed or defined ex ante. It will be the result of several factors including the ingenuity of individuals and enterprises, societal
choices, technological improvements, and changes in the international policy landscape. A government’s role is to formulate
long-term targets and provide a coherent policy environment that can enable realising these targets. In this context, this policy
brief claims that it is possible to switch Cyprus to a low-carbon economy in the medium to long term, in line with the broad EU
sustainability strategy, thereby promoting employment and economic growth while at the same time achieving significant
environmental improvements. A Green Tax Reform is essential for this purpose. Recent experience in many European countries
has shown that such a reform is economically and politically feasible, beneficial for economic growth and environmental
protection, and with manageable side-effects.

We therefore propose the formation of a Committee on Green Tax Reform in Cyprus that within a six-month period should
prepare a concrete proposal for a revenue-neutral environmental fiscal reform, along with an assessment of its economic,
environmental and social implications. Ministries of Finance and the Environment as well as professional associations from the
private sector must participate in this Committee, which can also include members from other governmental departments,
stakeholders from the private sector, NGOs and academia - and should preferably be chaired by an independent entity of either
the public or the private sector.
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